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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid  Up 

With  640  Acres  Pooling  Provision 

STANDARD  LEASE  W/  OPTION  v.5  


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  10  ^  day  of  f?C  ~h?  kly  ,  2009.  by  and  between  Angel  Vega  and  wife,  Luz  Maria 
Ramirez  De  Vega,  as  Lessor  (whether  one  or  more),  whose  address  is  1822  Layton  St.  Haltom  City,  Texas  76117  and,  DALE  property 
SERVICES.  L.L.C..  2100  Ross  Avenue.  Suite  1870  Dallas  Texas  75201  ,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove 
named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1 .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee 
the  following  described  land,  hereinafter  called  leased  premises: 

.199  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  ABSTRACT  1654,  TRACT  7B  ,  OUT  OF  THE  JOEL  WALKER  SURVEY,  TARRANT 
COUNTY,  TEXAS,  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT  CERTAIN  DEED  DATED  JANUARY  13,  2006,  BY  AND 
BETWEEN  1st  CHOICE  HOUSE  BUYERS,  INC.,  A  TEXAS  CORPORATION,  AS  GRANTOR,  AND  ANGEL  VEGA  AND  WIFE,  LUZ 
MARIA  RAMIREZ  DE  VEGA,  AS  GRANTEE,  RECORDED  IN  INSTRUMENT  NUMBER  D206022498  OFFICIAL  PUBLIC  RECORDS 
OF  TARRANT  COUNTY,  TEXAS. 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing  .199  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire 
by  reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon 
and  non  hydrocarbon  substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes 
helium  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also 
covers' accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental 
instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties 
hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (3)  years  from  the  date  hereof,  and  for  as 
long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows,  (a  For  oil and  othe 
liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  twenty  five  percent  (25%)  of  such  production ^  to .be ^delivered  at 
Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the 
co  nuing °&  pS^iS  pioducfion  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  sue h  pn»  ^  « 
the  same f.eid,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  product.on  of  similar ^e^W  £  ^rom  the  sale 

head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  25%)  of  the P^e^real delhiri™ 
thereof  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  exc.se  taxes  and  the  costs  ncurred  by  Lessee  . ^^"ng, 
moMSlnc o ^otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  cont.numg  right  to  P^hase  such  Production  at 
the?revaLg  welS  maLt  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such '  P™^^'^^^* 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comPa;f  .e 

preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  rf^P™^^  herein  paying 

mo^  wens  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  produ cng  o.  or  gas  or  ^^^^  JffiJSd  g 
quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation  but  such  ^^^^^^^^^^L  fib?,  period  of 
Cessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  P3*'^;^  ^See Thai  nay  shut-in  royalty  of  one 

90  consecutive  days  such  well  or  wells  are  shut-in  or  product.on  there  ™  on  or  before  the 

dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lf^.{^^  ™ ^le^e  vJsfl  or  wells  are  shut-in  or  production 

shall  not  operate  to  terminate  this  tease.  m  i  »«i->r  nr  In  Lessor's  credit  in  at  lessor's  address  above  or  its 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  te"^  *  °^^7n  ^'^e"hb  of  said  land.  All  payments  or 
successors,  which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless of  ^""J''  d  it  in  the  Js  Mails  in  a 
tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  sue  payment i  or ■^^^^^^SS^>'  Parent.  If  the  depository 

denver  loLeSeeL  proper  recordable  instrument  naming  another institution  as  *  ~  ^Tp^ng  quantities  (hereinafter  called  W 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  ncapab e  of  p .^"^J^W^  ^  f  cause 
hole")  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production ,  (whe  he ^or  not , n  ^^^SS%^tn  the  event  this  lease 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  ££^ST£JX»'*r  reworking  an  existing  well  or  for 
is  not  otherwise  being  maintained  in  force  it  shal  "everthe  essn„re^  pooled  therewith  within  90  days  after 
drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leas ed  P^ses  or  a  H  ^  ^  ^ 
comptetion  of  operations  on  such  dry  hole  or  within  90  days  after  ^J^^J^^I  iworklng  o  any  other  operations  reasonably 
thereafter,  this  lease  is  not  otherwise  being  maintained  ,n  ^™^£^3^mJ^-JZ^L*  operations  are  prosecuted  with 
calculated  to  obtain  or  restore  production  there  from  this  lease  shaM  remain  in  force  so '  ^s^ny  one  o  ^stances  covered  hereby,  as 
no  cessation  of  more  than  90  consecutive  days,  and  ,  any  such  operations  resuR  "  ^"f^'J^^.  After  completion  of  a  well  capable  of 
long  thereafter  as  there  is  production  in  paying  quantities  rom  ^^LS^^%S^Svn^  or  lands  pooled  therewith  as  a  reasonably 
producing  in  paying  quantities  hereunder,  Lessee  f alldri1' s"^«  formations  then  capable  of  producing  in 
prudent  operator  would  drill  under  the  same  or  similar  crattfW^ ^fSSS  from  uncompensated  drainage  by  any  well  or 
ST^S^^^^^^  T^ZTZZZtU  —  or  any  additional  we„s  except  as  expressly 

TuSli  have  the  right  but  np*  motion  to  poo,  a„  or 

as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  JSofZZ^  Um&*  premises,  whether  or  not  similar  pooling 

whenever  Lessee  deems  it  necessary  or  proper  to  dp  so  m  order  tq  horizontal  coition  shall  not 

authority  exists  with  resect  to  such  other  lands  ^ 

exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0A.  and  for a  9as  «e"_ °r  a  nonzor,  £  completion  to  conform  to  any  well  spacing  or 
acreage  tolerance  of  10%;  provided  that  a  larger  unrt  may  be  formed  for  an  o  I  we  or  9« '""^^  to  do  so  For  the  purpose  of  the  foregoing,  the 
densiiy  pattern  that  may  be  prescribed  or  permitted  by  any  ^^^^^»SS^^«wi«^  authority,  or,  if  no  definition  is  so 
terms  "oil  well"  and  "gas  weir  shall  have  the  meanings  f^^^^^^^^^^^Ji  -gas  well"  means  a  well  with  an  initial  gas-o,l 

l^o^^ 

ZE^Mtttt  ^^JZ^^SX^^  —  an  oil  we,,  in  which  the  horizontal 
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component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee 
shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations 
anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the 
leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production, 
in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any 
productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration 
describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the 
unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the 
absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written 
declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for 
any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased 
premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth 
or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors 
and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no 
change  in  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the 
documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in 
Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such 
shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the 
transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all 
or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the 
transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each.  .  .   .      .  • 

9  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in 
all  or  any  portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessees 
obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or 
unitized  herewith,  in  primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduc  such 
operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  or 
wells  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power 
stations  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such 
operations  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  weHs  or  ponds  n 
exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to 
the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  terminate  of  this  ease,  and  (b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  ^™ 
requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands  No  well  shall  be  locate l^^,,2??^ 
from  any  house  or  barn  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  a nd  Lessee  s^H  pay  for 
damage^used  by  its  operations  to  buildings  and  other  improvements  now  on  the  leased  premises  or  such  othe  r  hn*.artto™«  a^  hmber  and 
growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased 
nremises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter.  nf 
TS  «U«  "nder  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable ^aws  rules ■^^'ELjSi^ 
governmental  authority  having  jurisdiction  including  restrictions  on  the  drilling  and  l^^f.^^^^^^^S^J^^ 

inte72Pt;d  the  event  that  Lessor,  during  the  primary  ten.  o,  th«  lease,  receives  ^ 

to  purchase  from  Lessor  a  lease  covering  any^or  all  of  the  substances  covered  by immediately,  including  in 
with  the  lease  becoming  effective  upon  expiration  of  this  lease  Lesso  hereby  ag  ees  to  ^J^^^^,  Lessee,  for  a  period  of  fifteen 

has  given  Lessee  written  notice  fully  describing  the  breach  or  default,  and  then  on^r  if  Lessee  fete  to  r^e^^\h]s  |ease  shal|  not  be  forfeited  or 
t0  d14S°  For  the  same  consideration  recited  above,  Lessor  hereby  grants  assigns  and 

subsurface  well  bore  easement  under  and  through  the  leased  P^es  for  the  poises  or  lands  pooled 

wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  wh  ch  a™  nS '^^^^P.  ^  sha|,  rurf with  the  land  and  survive 
therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurlace  wen  oore  easen.cn 

any  termination  of  this  lease.  ^m,D„ori  m  I         hereunder  and  aqrees  that  Lessee  at  Lessee's  option  may  pay  and 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  ton^*J^j^a™ mfSes  If  Lessee  exercises  such  option,  Lessee  shall 
discharge  any  taxes,  mortgages  or  liens  existing,  lev,ed  or  assessed  on  "  a^^^^^ ' itself  out  of  any  royalties  or  shut-n 
be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and  in  a^ition  to  *^^^n^™^th  'Lessor.8  title,  Lessee  may  suspend 

T  Withstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for 
drilling  or  other  operations.  *  ,    ™     ««t,™  tn  ^Ytenrf  thP  Drimarv  term  of  this  lease  for  an  additional  period  of 

two^^e^^ 

^S^^be—  Counterparts,  each  °«  and  royalty,  are 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  a^"™8*^.^  of  good  faith  negotiations.  Lessor 

market  sensitive  and  may  vary  depending  on  muKipl e factprs  andjh^t  tJ«lj-»  ^^^thout  d9uress  or  undue  influence.  Lessor 
understands  that  these  lease  payments  and  terms  arejina)  a"^a^^^^l^sLessor  acknowledges  that  no  representations  or 
recognizes  that  lease  values  could  go  up  or  d.^£P«^^ 

negotiate  with  any  other  lessors/oil  and  gas  owner*, 

parties  hereinabove  named  as  Lessor. 
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LESSOR  (WHETHER  ONE  OR  MORE) 


Signature:, 


ANGELVEGA 


Signature: 


LUZ  MARIA  RAMIREZ  DE  VEGA 


ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  _  10     dav  of     Oc  T~0  ll  K         2009,  BY  ANGEL  VEGA  AND  WIFE,  LUZ  MARIA 
RAMIREZ  DE  VEGA. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  day  of ,  2009,  BY 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  day  of        ■  ■      ;         ■  2009,  by 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford  Fort  Worth,  TX  761 96-0401 
PHONE  (817)  884-1195 


DALE  RESOURCES  LLC 

2100  ROSS  AVE  STE  1870  LB-9 

DALLAS,  TX  75201 
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WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 


Filed  For  Registration:     10/14/2009  4:18  PM 
Instrument*:  D209273810 

LSE  4 


PGS 


$24.00 


D209273810 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DBWARD 


